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THIS I35 A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES ONLY AND |5 NOT A PROSPECTUS ANNOUNCEMENT AND DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACQUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES.NOT H.
FOR RELEASE, PUBLICATION OR DISTRIBUTION DIRECTLY OR INDIRECTLY, OUTSIDE INDIA. INITIAL PUBLIC OFFER OF EQUITY SHARES ON THE EMERGE PLATFORM OF THE NATIONAL STOCK EXCHANGE OF INDIA LIMITED ("NSE EMERGE") i m."
IN COMPLIANCE WITH CHAPTER X OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED ("SEEI ICDR REGULATIONS"). ::E ..pé‘ -
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Royal firc|[ ROYAL ARC ELECTRODES LIMITED |

QR code to view RHP
Corporate ldentity Number: U31100MH1996PLC096296

Cur Company was incorporated in Mumbal, Maharashtra, as a "Royalarc Electrades Private Limited”, a private limited company under the Comgpanies Act, 1956, pursuant to a cerbificate of incorporation dated January 15, 1996, issued by the Additional Registrar of Companies, Maharashira, Thereafter, cur Company was converted
from a private limited company to a public limited company pursuant to a spacial resofution passed Dy our Shareholders at the Exfraordinary General Meeting held on March 09, 2005, and consequant upon conversion, the name of our Company was changed to “Hoyalarc Electrodes Limited” and a certificate of change of name dated
March 31, 2005, issuad by Registrar of Companies, Maharashira, Mumbai. Subsaguently, the name of our Company was changed to "Royal Arc Electrodes Limited® pursuant to the special resolution passed by the Shareholders of our Company at the Extra-Ordinary General Meating held on May 28, 2023. The Registrar of Companias,
Maharashitra, Mumbal issued a fresh cerificate of incorporation dated June 16, 2023, upon change of the name of the Company. For further details, please refer to the chapter titled "History and Cerfain Corporate Matters ™ beginning an page 176 of the Red Heming Prospectus.

Registered Office; 72 B, Bombay Talkies Compound, 5.V, Road Malad West, Mumbai, Maharashtra, India, 400064;| Telephone: +31 78880 00553 | Emall Id: csi@royalarc.in, | Website: https:/royalarc,in/
Contact Person: Mansi Bagadiya, Company Secretary & Compliance Officer

THE PROMOTERS OF THE COMPANY ARE : BIPIN SANGHVI, TARULATA SANGHVI, HARDIK SANGHVI AND SWAGAT SANGHVI

THE OFFER IS BEING MADE IN ACCORDANCE WITH CHAPTER IX OF THE SEBI ICDR REGULATION (IPO OF SMALL AND MEDIUM ENTERPRISES)
AND THE EQUITY SHARES ARE PROPOSED TO BE LISTED ON NSE EMERGE.

THE OFFER

INITIAL PUBLIC OFFER OF UPTO 30,00,000* EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH ("EQUITY SHARES") OF ROYAL ARC ELECTRODES LIMITED ("THE COMPANY" OR THE "ISSUER")
FOR CASH AT A PRICE OF ¥ [+] PER EQUITY SHARE (THE "OFFER PRICE"), (INCLUDING A PREMIUM OF % [+] PER EQUITY SHARE), AGGREGATING UPTO ¥ [+] LAKHS ("THE OFFER"),
COMPRISING A FRESH ISSUE OF UP TO 18,00,000 EQUITY SHARES OF FACE VALUE OF % 10/- EACH AGGREGATING UP TO % [+] LAKHS (THE "FRESH ISSUE") AND AN OFFER FOR SALE OF UP
TO 12,00,000 EQUITY SHARES OF FACE VALUE OF % 10/- EACH AGGREGATING UP TO % [+] LAKHS BY SELLING SHAREHOLDERS (AS DEFINED BELOW), COMPRISING AN OFFER FOR SALE OF
UPTO 3,33,000 EQUITY SHARES OF FACE VALUE OF % 10/- EACH AGGREGATING UP TO ¥ [+] LAKHS BY HARDIK SANGHVI, 3,33,000 EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH
AGGREGATING UP TO ¥ [+] LAKHS BY SWAGAT SANGHVI, 1,71,000 EQUITY SHARES OF FACE VALUE OF T 10/- EACH AGGREGATING UP TO ¥ [+] LAKHS BY BIPIN SANGHVI, 1,23,000 EQUITY
SHARES OF FACE VALUE OF ¥ 10/- EACH AGGREGATING UP TO ¥ [+] LAKHS BY TARULATA SANGHVI ("PROMOTER SELLING SHAREHOLDER") AND AN OFFER FOR SALE OF UPTO 1,20,000
EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH AGGREGATING UP TO ¥ [-] LAKHS BY POOJA SANGHVI, AND OF UPTO 1,20,000 EQUITY SHARES OF FACE VALUE OF % 10/- EACH
AGGREGATING UP TO X [+] LAKHS BY AMI SANGHVI ("PROMOTER GROUP SELLING SHAREHOLDER") (TOGETHER WITH THE PROMOTER SELLING SHAREHOLDER, "SELLING SHAREHOLDER"
AND SUCH EQUITY SHARES OFFERED BY THE SELLING SHAREHOLDERS, THE "OFFERED SHARES"). THE 1,53,600 EQUITY SHARES OF FACE VALUE OF % 10/- FOR CASH AT A PRICE OF % [*]
EACH AGGREGATING ¥ [-] LAKHS WILL BE RESERVED FOR SUBSCRIPTION BY MARKET MAKER TO THE OFFER (THE "MARKET MAKER RESERVATION PORTION"). THE OFFER LESS MARKET
MAKER RESERVATION PORTION IE. OFFER OF 28,46,400 EQUITY SHARES OF FACE VALUE OF % 10/- EACH OF FACE VALUE OF % 10 EACH FOR CASH AT A PRICE OF % [+] PER EQUITY SHARE,
AGGREGATING TO T [+] LAKHS IS HERE IN AFTER REFERRED TO AS THE "NET OFFER". THE OFFER AND THE NET OFFER WILL CONSTITUTE 27.03 % AND 25.64 % RESPECTIVELY OF THE POST
OFFER PAID UP EQUITY SHARE CAPITAL OF THE COMPANY. FOR FURTHER DETAILS, PLEASE REFER TO CHAPTER TITLED "TERMS OF THE OFFER" BEGINNING ON PAGE NO 279 OF THE RED
HERRING PROSPECTUS.

*SUBJECT TO FINALISATION OF BASIS OF ALLOTMENT

Qur Company

We are engaged in the business of manufacturing of welding electrodes, flux cored wires, MIG/TIG wires. We are capable of manufacturing both standardized as well as customized products. Further, our Company is alse engaged in the business of frading
of ancillary/incidental products like abrasive wheels, welding flux, saw wire, saw flux, and special TIG /MIG. We supply our products to domestic customers and export customers

DETAILS OF THE SELLING SHAREHOLDER, OFFER FOR SALE AND WEIGHTED AVERAGE COST OF ACQUISITIONPER EQUITY SHARE

NAME TYPE NUMBER OF SHARES OFFERED WEIGHTAGE AVERAGE COST OF
(Face value T 10 each) / AMOUNT (¥ IN LAKHS) ACQUISTION PER EQUITY SHARES (IN T) *
Bipin Sanghvi Promoter Selling Shareholder Up to 1,71,000 Equity Shares aggregating up to ¥ [*] Lakhs 1.67
Tarulata Sanghvi Promoter Selling Shareholder Up to 1,23,000 Equity Shares aggregating up to ¥ [+] Lakhs 18.93
Hardik Sanghvi Promoter Selling Shareholder Up to 3,33,000 Equity Shares aggregating up to ¥ [+] Lakhs 13.56
Swagat Sanghvi Promoter Selling Shareholder Up to 3,33,000 Equity Shares aggregating up to ¥ [+] Lakhs 8.58
Pooja Sanghvi Promoter Group Selling Shareholders Up to 1,20,000 Equity Shares aggregating up to T [+] Lakhs 22.50
Ami Sanghwi Promoter Group Selling g Shareholders Up to 1,20,000 Equity Shares aggregating up to ¥ [+] Lakhs 1.28

*As certified by J. H.Ganahi & Co, Chartered Accountants, by way of their cerificate dated February 08, 2025
The offer is being made in accordance with Regulations 229(2) of the SEBI ICDR Regulations.

(A) QIB CATEGORY: NOT MORE THAN 50% OF THE NET OFFER
(B) NON INSTITUTIONAL INVESTOR CATEGORY: NOT LESS THAN 15% OF THE NET OFFER
(C) RETAIL CATEGORY : NOT LESS THAN 35% OF THE NET OFFER
(D) MARKET PORTION: 1,53,600 EQUITY SHARES

PRICE BAND: X 114 TO X 120 PER EQUITY SHARE OF FACE VALUE OF X 10 EACH

THE FLOOR PRICE IS 11.4 TIMES THE FACE VALUE OF THE EQUITY SHARES AND THE CAP PRICE IS 12 TIMES THE FACE
VALUE OF THE EQUITY SHARES

BIDS CAN BE MADE FOR A MINIMUM OF 1200 EQUITY SHARES AND IN MULTIPLE OF 1200 EQUITY SHARES THERAFTER.

IN MAKING AN INVESTMENT DECISION, POTENTIAL INVESTORS MUST ONLY RELY ON THE INFORMATION INCLUDED IN THE RED
HERRING PROSPECTUS AND THE TERMS OF THE OFFER, INCLUDING THE RISKS INVOLVED AND NOT RELY ON ANY
OTHER EXTERNAL SOURCES OF INFORMATION ABOUT THE OFFER AVAILABLE IN ANY MANNER

RISK TO INVESTORS

A) Our revenue is dependent on the domestic market since, it contributes significantly to our total demand for our products may adversely affect our business, results of operations, financial condition
revenue from operations. Any adverse changes in the conditions affecting domestic market could and cash flows.
adversely affect our business, results of operations and financial condition. Our revenue from | H) Under-utilization of our manufacturing capacities and an inability to effectively utilize our expanded
domestic sales for the six months period ended September 30, 2024, FY 2024, FY 2023 and FY manufacturing capacities could have an adverse effect on our business, future prospects and
2022 was T 3,894.65 Lakhs, T 8,537.45 Lakhs ¥7,981.66 Lakhs, and ¥ 4,606.27 Lakhs which, future financial performance.
constituted 85.40%, 85.56%, 82.34%, and 73.22 % of our revenue from operations for such periods ) If we fail to manage our growth effectively, we may be unable to execute our business plan or
B)  Our Company had negative cash flows during certain fiscal years in relation to our investing and maintain high levels of service and satisfaction, and our business, results of operations, cash
ﬁnancfngacﬁvﬁtﬁes, Sus!gr‘ned ngg_aﬁve cash flows in the future would adversely affect our results flows and financial condition could be adversely affected. Our revenue from operations has grown
of operations and financial condition. from T6,920.97 lakhs in Fiscal 2022 to % 9,978.75 lakhs in Fiscal 2024. Our PAT has grown from
C) We depend on outside parties for adequate and timely supply of raw materials at commercially T 212.13 lakhs in Fiscal 2022 to T1.192.63 lakhs in Fiscal 2024.

acceptable prices. Any disruplions, delay or increase in prices of such material may have a material J
adverse effect on our business. Our raw materials consumed for the six months period ended
September 30, 2024, FY 2024, FY 2023 and FY 2022 was < 3,609.34 Lakhs, T 6,383.68 Lakhs
6,468.15 Lakhs, andX 4,837.61 Lakhs which, constituted 79.14%, 63.97%, 66.72%, and 76.90% of
our revenue from operations for such periods.

D) The audit reports for our audited financial statements for the certain Financial Years include
references to certain emphasis of matter paragraphs.

E) We have significant working capital requirements. If we are unable to borrow or raise additional

financing or furnish bank guarantees or performance bank guarantees in future, it would adversely aivarsaly aiact ot Faoulation Bisiness and fnancial statis
impact our business, cash flows and results of operations. Y P ’

F) We are dependent on limited number of suppliers for our raw materials required in our operations. M) Our 1 “”dmgt ! e?_uf r’imemi E”d th Et‘ E roposed {TEP;E’;’ ment};jf '::‘Et ::'m cegj@ Tﬁﬁa sed on
Further, our top 10 (ten) suppliers constituted 68.36%, 71.81%, 64.36%, and 57.08%, respectively Ol EHelii=el Caiieies (I NEVD L Mecl BRPISRIeG B G 2 TNl ISRE e D

of total purchases during the six months period ended September 30, 2024, Fiscal 2024, Fiscal ﬂfﬁregfndep:nn:ni aienﬂy am:' T‘ﬁ, b: Smj&? mt Eh‘??? baseg ?,j_” ;arfﬂus factﬂrsf, ?am;‘gf
2023, and Fiscal 2022 respectively. Our business is dependent on our continuing relationships WAIGIH TIGY 9O By ONC GACOMRCTOL 16 JIBVE 0L GIIterod- 10 Bliy CRMNIRVE G GomMEnis i Liise

with our suppliers and any deterioration in our relations with any of them could materially and certain portions m"the HEf Proceeds of the Offer _
adversely affect our business, results of operations, cash flows and financial condition. N) Ifthere are delays in setting up the Proposed Expansion and cost overruns related to the Proposed

G) We derive a significant portion of our revenue from a few customers and the loss of one or more Expansion or installation of Sﬂ!&r mev?r project are higherf‘han expected, it could have a material
such customers, the deterioration of their financial condition or prospects, or a reduction in their adverse effect on our financial condition, results of operations and growth prospects

Certain of our corporate records and filings and instruments of transfer are not traceable. We
cannot assure you that no legal proceedings or requlatory actions will be initiated against us in
the future in relation to any such discrepancies.

K) There have been some instances of incorrect filings with the Registrar of Companies and other
non-compliances under the Companies Act in the past which may afttract penalties

L) Our Company, its Directors and its Promoters are party to certain litigation and claims. These
legal proceedings are pending at different levels of adjudication before various forums and
requlatory authorities. Any adverse decision may make us liable to liabilities/penalties and may

Continued on Next Page
www.readwhere.com
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Investar should read the RHP carefully, including the "Risk Facler on page 32 of the RHP before making any investment decision i, The weighted average cost of acquisition of all shares transacted (i) in the preceding three [3) years; (i) in the preceding one (1) year; and (i) in the preceding
|, Average Cost of Acquisition of Shares for Promoters Selling Shareholders And Promoter Group Selling Shareholdars sighteen (18) months from the date of this Red Herring Prospectus is as under
Name Mumber of Shares (Face value of T 10) Average Cost of Acquisition per Equity Share (in ) "
| Bipin Sanghvi’ 8092717 1 BT Period Weighted average cost of I.Ip|:_mr end of price band Range of muiﬁﬁnn
Hardik Sanghv? 26,82, 750 13.56 acquisition per Equity 1120 is "x" times the weighted price per equity share:
Tarulata Sanghvr 1763481 [ 18.93 _ Share (in T) * average cost of acquisition™ lowest price-highest price { In T)*
Swagal Sanghvi® 26,862,750 8.58 Last one (1) year NIL? NIL NA
Ami Sanghvi* 6.38,750 1.28 : .
Pooja Sanghvi 538 750 550 Last threa (3) years NIL MIL MA
# Also, Promoter Selling Shareholders. Last eighteen months MIL* NIL NA
+ Also, Promofer Group Sefiing Shareholders
‘Az certified by our Statutory Auditor J. H. Gandhi & Co, Chartered Accountanis, pursuant fo their centificate dated February 08, 2025 *Ag cenified by aur Statutory Auditar J. H, Ganahi & Co, Charlered Accoundants, pursuant o their certificate daled February 10, 2025

BID/OFFER ANCHOR INVESTOR BIDDING DATE ON*: THURSDAY, FEBRUARY 13, 2025
FFER OPEN N**: FRIDAY FEBRUARY 14, 202
PROGRAMME O OPENS O U 025

OFFER CLOSES ON™*: TUESDAY, FEBRUARY 18, 2025

*Our company in consultation with BRLM, may consider participation by Anchor Investor, in accordance with the SEB! ICDR Regulation. The Anchor investor Bidding Date shall be one Working Day prior to the Bid/Offer Opening date.
** Qur company in consultation with the BRLM, may decide to close the Bidioffer penod for QIBs one Wosrking Day prior to Bid/offer Closing Date, in accordance with SEB| ICDR Regulation.
*** UPI Mandate end time and date shall be at 5.00 pm, on bidioffer closing date.

BASIS FOR OFFER PRICE

The Price Band and Offer Price will be determined by our Company, in consultation with the Book Running Lead Manager, on the basis of assessment of market W The fgures for Royal Arc Electrodes Limited are based on the restaled financial statements for the year ended March 37, 2024

demand for the Equity Shares offered through the Book Building Process and on the basis of quantitative and qualitative factors as described below, and is justified i} The .'Tgurrs's for the pear group are for the year ehded March _3 1, 2024 a'n_n’ are based on rﬁ_a-‘r respectiva financial statements Mled wilh BSE Lid,

in view of these parameters. The face value of the Equity Share is 310.00/- per Equity Share and Offer Price is ¥ [+] /- per Equity Share. The Offer Price is [+] imes ) NAV 1z computed as the closing net worth dinded by the closing outstanding number of equily shares. Net worlh fias Deen compuied as the aggregate of share
the face value. The Floor Price is 11.4 times the face value and the Cap Price is 12 times the face value. capital and reserves and surplus (excluding Revaluation Reserves) and as atfributable to the owners of the Company.

. . . . . F/E Rafio for the peer has been compuled based on the closing markel prce of regpachive equily shares as on February 6, 2025 sourced from website of Stock
Investors should refer chaplers tiled "Risk Factors”, "Restated Financial Statements”, "Management Discussion and Analysis of Financial Condition and Y Exchanges as d.iﬂu'en' by the gm&%}mﬂ EPS as ap m.ﬂah‘r';? d PR L e L ad :

Results of Operations” and "Business Overview”™ baginning on pages 32, 202, 241 and 144 respectively of the Red Hering Prospectus to get an informed view vi] RoNW is compuled as net profit after tax (excluding comprehensive income), as affributable fo the owners of the Company divided by closing net warth, Net

before making an investment decision worth has been computed as the aggregale of share capital and reserves and surplus (exciuding Revalustion Resenves) and as atiributable o the owners of
Quantitative Factors the Company.

Information presented below relating o the Company is based on the Restated Financial Statements. Some of the gquantitative factors which form the basis or computing the Fl:lr furttier d&ifa.i.f.s_._pl'ease refer chapler titted "Rfs.l:: Factors" tregr'.fmr'ng on page 3.':_"' of the Red Heming P.rﬂf_sr;e_n:rus arnd the financials of the E‘-;lmpan}f irrciuding
price, are as follows: impartant profifabilfy and retumn ratios, ag sef oul in the chapter fiffed "Restated Financial Statements” beginning on page 202 of the Red Harring Prospectus [o

1) Basic and Diluted Earnings Per Share (EP5) {0 TR NSV M Aol A e TN

Year ended Basic and Diluted EPS Weights Wtopretantgiiane, . _ ‘o _ ,
March 31, 2022 3 90 " The tatde below sets forth the details of KPls that our Company considers have a beanng for amiving at the basis for Offer Prce. The key financial and
T -1:-- - 3-3--- = 1 - operational metics sel forth above, have been approved and vernfied by the Audit Committes pursuant to its resolution dated January 14, 2025. Further the
March 31, 2023 0.28 - 2 Audit Committee, in its meeting held on January 14, 2025, has taken on record that other than the key financial and operational metrics set out below. Our
March 31, 2024 12.82 d Company has not disclosed any other key performance indicators during the three years preceding this Red Herring Prospectus with its investors. The KPIs
WEighiage Average EPS 10,22 | disclosed bel_crw haue_ heen used his_tnrir:allz.r by our Company 1o understand and analyze the b‘i:IEir'IEBE- peﬂcemanc_e. which in resull, help it in analyzing the
For' thﬂ ﬁl-:l: months period Enl:lad on Se t&mher 30, 2024° 3.41 growth of various verficals in companison to our Company's peers, and other relevant and material KPis of the business of our Company that have a bearing
Not Analiead . £ — - : far amiving at the Basis for Offer Price have been disclosed below. Additionally, the KPls have been cerified by way of cerfificale dated January 14, 2025.
ot Annualis lssued by Mis J H Gandhi & Co, Chartered Accountants, Statutory Auditor, who hold a valid certificate issued by the Peer Review Board of the Institute of
Pursuant fora resolution of owr Shareholders passed at the EGM held on Janvary 20, 2024, our Company has issued bonus shares in the ratio of 417 four hundred Chartered Accountants of india. The cerificate dated January 14, 2025, issued by Mis. J H Gandhi & Co, Chartered Accountants, Statutory Auditor, has been
and eleven) Equify Shares for every T00 (hundred) exisfing Equity Shares held, Accondingly, the eamings per Equify Share have been adjusted for the aforementioned included in chapter fitted “Materfal Confracts and Documents for Inspection - Material Documents” on page 333 of the Red Heming Prospecius.
LRV S0 The tables below set forth the datails of our certain financial data based on our Restated Financial Statement, certain non-GAAP measures and KPIs that our
Note Company considers have a beanng for amiving at the basis for Offer Price. All the financial data based on our Restated Financial Staterment, certain non-GAAP
i, The face valus of sach Equity Share is 210 measures, operational metrics and KPls disclosed below have been approved and confirmed by a resolution of our Audit Committee dated January 14, 2025.

Further, the Audit Committee has noted that no KPls have been disclosed to any new investors in the [ast three year preceding the date of this Read Herring

0. Basic Eamings per share = Frofit for the period / Weighled average number of equities shares oulstanding during the period/year Prospectus. The KPls disclosed below have been used historically by our Company to understand and analyze the business performance, which in result, help

i, Diluted Eamings per share = Profit for the peniod / Weighted average number of polential equilies shares outsfanding dunng the perfodfyear, it in analyzing the growth of business verticals in comparison to our peers. Further, the KPIs disclosed herein have been cerdified by M's. J. H. Gandhi & Co,

iv. Weighted average is aggregate of year-wise weighled EPS divided by the aggregate of weights Le. {{EPS x Weight) for each year} / {Total of weights) Chartered Accountants, Stalutory Auditor, by their certificate dated January 14, 2025

v, Weighted average number of Equity Shares are the number of Equity Shares oufstanding at the beginning of the period) year adjusted by the number of Equity For details of our other operating metrics disclosed elsewhere in this Red Herring Prospecius, please refer lo chapler lilled "Business Overview”. and
Shares issued during the perod’ year multiplied by the time weighing factor. The time weighing factor is the number of days for which the specific shares ars Mﬂnagerzrents ﬂrs_c:fssrcrn and Analysis of Financial Position and Results of Operations” beginning on pages 165 and 271 of this Red Hesring
outstanding as & proportion of tofal number of days during the penod’ year Prospecius Respectively,

i The fi - ; n the Restaled F - farmes _ Quir Company confirms that it shall continue to disclose all the KPls included in this section on a periodic basis, at least once in a year (or any lesser period as
y E ? .g.!-.lrﬂ.s ?.Izmﬂsadsimkegf _baaﬂﬂ E]l, in . ?SE = J;a”m?! fra SRS i:;w Eﬂmﬁiaﬂf . 4 f aur C Ve determined by the Board of Directors of our Company), until the later of (a) ane year after the date of listing of the Equily Shares on the Siock Exchanges; and
v Eamings per Equily share (Basic and Liuled) = Restaled proil for the penodlyear altribulabie 10 the equily holoers of our Lompany/Weigited average (i} complete utilisation of the proceeds of the Offer as disclosed in chapter titled "Objects of the Offer” beginning on page 111 of the Red Heming Prospectus,

number of equities shares outstanding during the perodiyear. The weighted average number of Equily Shares oulstanding during the year is adjusted for or for such olher duration as may be required under the SEBI ICDR Requlations
m:ws ISS“"_?' o ) ) . ) The list of our KPIs along with brief expianation of the relevance of the KP| for our business operations are set forh below. We have also described and defined
2} Price Earning (P/E) Ratio in relation to the Price Band of ¥ 114 to ¥ 120 per Equity Share of Face Value of ¥ 10/- each fully paid up: the: KPls, as applicable, in chapter tiled "Definitions and Abbreviations” beginning on page 7 of the Red Hering Prospectus.

Particulars ‘PIE at the Floor Price P/E at the Cap Price A list of our KPIs for the six months period ended September 30, 2024, Fiscal 2024, Fiscal 2023 and Fiscal 2022 is set out below:

- (imbie. of hnah} {rrumie o bnes) (¥ in Lakhs unless otherwise specified)

Pk rato based on Basic and diluted EPS for financial year ended March 31, 2024 688 9.36 Parficulars P Fiscal 2024 | Fiscal 2022 Fiscal 2023
Note; Pricefeamings (P/E) rafio is computad by divding the price per share by eam'ng'a‘ pev E.hﬂ.re Faor further delails, please refer to the chapter titled "Restated ended September 30, 2024
Financial Statements” beginning on page no. 227 of the Red Herring Prospectus Revenue from operaions’! 4560 47 5478.75 5 604 07 529007

Particulars PIE ratio Growth in revenue from operations (%) NA 2.04% 54.00% =

Industry Peer Group P/E ratio . Gross Profit™ 1,242 64 3,385.93 3.004.28 1,583.74

vagiest | A5 Gross Profit Margin(¥)" | 27.25% _33.9%% | 3099% |  25.33%

Lowast | 2180 EBITDAS 2B5.47T 1611.72 1.542.35 hal.51

Average ' 29.91 EBITDA Margin{%)= 12.40% 18.16% 15.81% 8.75%
Note-The highest and lowest industry P/E has been considered from the induslry peer sel provided fater in this ::hame.r The indusiry average has been calewlaled Restated Profit after tax (PATY" 31750 1,192.63 56,82 212.13
as the anttimetic average P/E of the industry peer sef disclosed in this chapter CMP of the peer group is as per the closing price as on Febvuary 6, 2025 as available PAT Margin® 6.96% 11.95% 9.87% 3.37%
on www bseindia.com and wwwnseindia. com RoE(%)" 7.24% 32.85% 37.43% 10.70%

3} Return on Net worth (RoNW) H-:JGEL%] 8.92% 37.73% 41.81% 12.63%
Retum on Net Worth (RoNW) as per restated financial statements: Net Debt | EBITDA Ratio" 0.6 (0.04) (0.10) 141
Debt Equity ratig"™ 0.04 0.00 0.05 0.38

Year Ended RONW (% Weight
" March 312022 10 21!_:3 ! .1! Domestic Revenue 3,894 65 8,537.45 T 881,66 460627
| ' - : Domestic Revenue as a percentage to revenue from operabions 85.40% 85.56% 82.34% 73.21%
| March 31, 2023 31.53% 2 -- = — r -

March 31 2024 28 71 7 Export Revenug 665.83 1,441.30 1,712.36 1,684.70

“Weiahted A s ;’ Export Revenue as a percentage 1o revenue from operations | 14.60%  TAMa% | 17E6% | 26.78%
219 Nermua o Warking Capital Days ' 113 91 49 93

| For the six months period ended on September 30, 2024 6.99% Inventory Days"' 56 5 33 B4

“Nof Apnualised Trada Recaivable Days™ 81 78 62 76

Nale Trade Payable Days'™ 24 20 46 TE

Ln; :L?;-IES disclosed above are hased on the Resfafed Financial Sfalement of our Company. Refum on Net worth has been calculated as per the following “As Carfified by our Statutory Auditor, J. H. Gandhi & Co Charlered Accountants vide their cerfificate dated Janusry 14, 2025

For further informalion, please refer sechion titfed "Basis for Offer Price” on page 114 of the RHFP

«  Ratum on Net Worth (%) = Net Profit after tax attnbutable fo owners of the Company, as restated / Net warth as restaled as at year end. y
Explanation for the KPl metrics

* Weighted average = Aggregate of year-wise weighted RohW divided by the aggregate of weights e (RoNW x Weight) for each yeanTotal of weights.

. . 7} : g : ; : ! L = v KPI Explanations
SEEIQEL:T B L Sy o ARy RGN K et e o sl P Revenue from Crperabions Fevenue from Cperations is used by our management to track the revenue profile of cur business and in tum
halps assess the overall financial performance of the Company and size of the business
4) Net Asset Value (NAV) Growlh in revenue from operations (%) Growdh in Revenue rom operations provides informalion regarding the growth of the business for e respective period,
| Particulars ¥ per share Gross Profit (F in million) Gross Profit provides infarmation regarding the profits from manufacturing of products by the Company.
| Net Asset Value per Equity Share as of March 31, 2022 2234 Grass Profit Margin (%) zross Profif Margin is an indicator of the profitability on sale of products manufaciured sold by the Company.
| Net Asset Value per Equity Share as of March 31, 2023 32.63 EBITDA EBITDA provides information regarding the operational efficiency of the business
| Net Asset \Value per Equity Share as of March 31, 2024 4545 EBITDA Margin (%) EEITDA !'nﬂargin I5 an inr}i::m.ﬂr of the operational pmﬁtal::ililly af the business before interest, depreciation,
| Net Assel Value per Equity Share as of six months period ended September 30, 2024 48.87 . amortisation. and taxes and financial performance of the business.
After the Offer(] Restated I.:'rnﬁt.aﬂar Tax (PAT) Restated Profit after Tax is an indicator of the overall profitability and financial performance of ihe nusmess =i
At Floor Price =543 PAT Margin (%) FAT Margin is an indicator of the averal peofitability and financial performance of the business as a % to
| : revenue from operations.
| At Cap Price 60.40 Retum on Equity ["RoE") (%) RoE provides how efficiently our Company generates profits from the shareholders’ funds
Offer Price per equily share® [=] Retum on Capital Employed "RoCE") (%)  ROCE provides how efficiently our Company generates eamings from the capital employed in the business.
* Offer Price per Equity Share will be delermined on conclusion of the Book Building Process Met Debt | EBITDA Ratio It reprasents how many years it would take for our Company 1o pay back its debl if nel dabl and EBITDA are held
Note: Net Azzel Value has bean caiculated as par the following fomia; eceem : constant, R—
i, NAV =Net worth excluding revaluation rasenve Dabi Equity ratio ;?dsﬁizggl*;gglﬁmpmas zhareholders’ equity to company debt to assess the company’s amount of leverage
. The figures disciosed above are based on the Reslaled Financial Sr:arem_e-nlr '}'F'?“" C"":""Pa”f . . Waorking Capeal Days ~ Working capital I:Ia:,.:I indicates the working capital requirements of our Company in relation to revenue generated
I Nfer.ﬁsselxvhrug per Equity Share 7 Net n-._»nnh as per the R_asrarad F.rranu::rau_ Statements’ Weighted average number of Equily Shares. The weighled average fram operations, it defines the number of days taken by the company for comverting the purchase to collection.
number of Equity Shares owfstanding duning the year 13 adjusfed for bonus /ssue. . : e . . e
{ i L Pty : Imventory Days inventory Days provides number of days in which inventory tumaround in particular perod | year,
5) Comparison of accounting ratios with listed industry peers Trade Receivable Days Trade Receivable Days is the number of days that a customer invoice is outstanding before it is collected.
Companies CMP | EPS (Basicin ¥) | EPS (Diluted in¥)| PE Ratio | RONW (%) |NAV {Per Share) |Face Value Trade Payable Days Trade Payable Days is the number of days that a company takes fo pay its bills and invoices io its frade crediiors.
| Royal Are Electrodes Limited [+]" 12.82 12.82 il 26.21 45435 10.00 Description on the historic use of the KPls by us to analyze, track or monitor our operational andlor financial performance
Fanr Group _ In @valuating our business, we consider and use certain KFis, as stated above, as a supplemental measure 1o review and assess our financial and operating
ESAB India Limited 4997 42 105.90 105.90 47 15 5% 95 108 87 | 10,00 performance. The presentation of thesa KPls iz not intendad to be considered in isolation or as a substitute for the Restated Financial S1aterrren1- We use these
o Wl d”ﬁ-hm o 0065 46 46 AF AF 7388 7 a4 265 49 2000 | KPls to evaluale our .ﬁnanr_:u;-:!l ag*u:i operabing performance, Some of thess KPls are nol defined ung;te_r Im:_l EAAP_aﬂd ara nel presented in a::mrdanr:e with In;:l
_ GAAP, These KPls have fimitations as analylical tools. Further, these KPis may differ from the similar information used by other companies and hence their
| Gee Limited 130.90 4.95 4,95 25.44 6.28 18.61 2.00 comparability may be limited, Therefore, these metrics should not be considered in isolation or constreed as an altemative to Ind GAAP measures of performance
Rasi Electrodes Limited 2 47 102 1.02 I8 84 g &3 10.47 700 or a5 an indicator of our operating performance, liquidity or results of operation. Although these KPls are not a measure of performance calculated in accordance

- : with applicable accounting standards, our management believes that it provides an additional tool for investors fo use in evaluating our ongoing cparating results
Offer Price of aur C{]mﬁ‘aﬂ}" is considered gz CMP Offar Price per EE]'UIf_!.-' Share will be defermined on conciugion of the Book Ewﬁ:‘.‘mg Procaszs and trends and in E-EII"I"I,‘:IHFi ng our financial results with other ct}mpanieﬁ in our irlljl.-ls-trﬁ" because it ﬂTEI'-'idEE EI:H"lEiEI:EﬂE‘,-' and EDI!"'.FIH.'HIJI“[':,I' with past financial

Source: All the financigl information for bisted industry peers mentioned above 15 an 3 standalone/consolidaled basis and is sourced from the filings made with sfock performance, when taken collectively with financial measures prepared in accordance with Ind GAAP, Investors are encouraged fo review the Ind GAAP financial

exchanges, avalahle on www bseindia.com for the Rinancia! Year ending March 31, 2024 measures and fo nat rely on any single financial or operational metric to evaluate our business
Motes: Comparison of KPls with Listed Indusiry Peers
i) Considenng the nature and size of the buginess of our Company the peers are nol strictly comparable. However, above company 15 included for broad The following table provides a comparison of the KP1s of our Company with our peer group, The peer group has been determined on the basis of companies listed
comparson. on Stock Exchanges, whose business profile is comparable to our businesses in terms of our size and our business model:
(T in Lakhs)
Ador Welding Limited Gee Limited Rasi Electrodes Limited ESAB India Limited
Paramaters For the For the For the For the
period ended | Fiscal 2024 Fiscal 2023 Fiscal 2022 perlod ended |  Fiscal 2024 Fiscal 2023 Fiscal 2022 period ended | Fiscal 2024 Fiscal 2023 Fiscal 2022 | period ended| Fiscal 2024 Fiscal 2023 | Fiscal 2022
September September September September
30, 2024 30, 2024 30, 2024 30, 2024
| Revenus from operations ' | 5488900 | 8883800 | 7767600 | 6614800 | 1652015 | 3601430 | 3956618 | 9234069 | 41837 | 836274 | 875250 | 68808 | 6682600 | 12433200 | 1.09.080.00 | 8053000
| Growth in F-!ewenue from Dper*amms | 24.21% £3.78% 17.43% MA -10.49% -6.70% 22.34% MNA 0.07% 4.22% 28.00% NA 7.50% 13.98% 21.70% NA
| EBITD ' 3,620.00 10,209.00 8.308.00 6,385.00 60794 3,024 47 246902 2.949.71 246.29 51269 530.82 39215 11,867.00 2341700 19.448.00 12.518.00
EBITDA l'-'targrn'” Hi 6.60% 11.65% 11.98% §.65% 3.68% B.19% 6.24% 9.12% 5.88% 6.12% 6.06% 5.73% 17.76% 18.83% 17.83% 13.87%
PAT® 2655.00 6,318.00 5.829.00 4,516.00 454 92 1.285.57 850.94 150749 189 64 320.39 300.60 204.69 B,761.00 16,298.00 13.568.00 BA431.00
|_PAT Margin %" | 4 B4% 7.15% | T.63% 6.83% 2.75% 3.48% _215% 4.66% 4.53% 382% 3.43% 2.99% 13.11% 13.11% 12 44% 9.41%
| Net Worlh® | 4734800 | 3623800 | 3235100 20,20900 | 2080586 | 204283 1930018 | 1858659 | 344925 326897 | 294239 2,643.42 34,749.00 E0600 | 2602700 | 2442200
| Capital Employed " [ z=m Tasmm | same [ vanm | wees | ogiwm [ e | et | oo | awie | aae | siee [ weew ] oiwem | semas | e
l RoEY, i - 1.21% 17.44% 18.33% 16,01% 4.37% f.29% 4.41% 8.11% 11.00% 9.83% 10.22% 7.74% 50.42% 53.25% 52.13% 34.52%
| RoCE® 15.90% 22.40% 24.61% 18.95% b .84% 9.13 Yo T7.25% 8.54% 11.32% 12.88% 14.18% Q.I]E"m 68.63% T2.91% 71.16% 47.05%

Source: The financial information for listed industry peers mentioned above i3 souwrced from the audited financial statements of the relevant companies for Financial Year ended March 31, 2024, March 31, 2023 and March 31, 2022, as available on the websites of the Stock Exchanges. The comparison is not a recommendation
fo invest! disinvest in any entity, including our Company, and should not be construed as investment advice within the meaning of any law or regulation, or used as a basis for any investment decision.

For further information, please refer section titled "Basis for Offer Prica® on page 114 of the RHP

www.readwhere.com Continued on Next Page
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7) Comparison of KPls based on additions or dispositions to our business In case of any reviston (o the Price Band, the Bid/Offer Period will be extended by at least three additional Working Days following such revision of the Price Band,
Dispositions subject o the Bid/Offer Peviod not exceeding a lofal of 10 Working Days. In cases of force majeurs. banking sinke or similar circumsiances, our Company in
Our Company has not made any dispositions to our business in the |ast three Fiscals and six months period ended September 30, 2024. consultation with the BRLM, for reasons fo be recorded in writing, extend the BiddOffer Period for a minimum of one working day, sulbliect fo the Bid! Offer Peviod not

Acouisiton excesding 10 Working Days. Any revision in the Prce Band and the revised Biddsswe Pariod, If applicable, will be widely disserminaled by notificalion to the Stock
B Exctiange, by isswing a public nofice, and also by indvcating fhe change on the respeclive websites of the BRLM and the ferminals of the Syndicate Members,

Qur-Company has not acquired / made any in investment in-the last hves Fiscals-and six months period ended Seplember-30, 2024. if any and by intimaffan to SC5Bs, other Designafied Intermedianies and the Sponsor Bank, as applicable. In case of revision of Prce Band, the Bid Lot shall remain
Ciur Company has not undertaken matenal acquisition or disposition of assets | business for the pencds that are covered by the KPls and accordingly, no tha same.

comparisan of KPls over time based on additions or dispositions to the business, have been provided. This Offer is being made through the Book Bullding Process, in terms of Rule 19(2) of the Secunties Contract (Reguiation) Rules, 1957 as amended (SCRR) raad

8) Weighted average cost of acquisition with regulation 223 of the SEBI ICOR Reguiation and in compliance with Regulation 253 of the SEBI ICDR Regulation wherein nof mare than 50.00% of the net
g) The price per share of our Company (as adjusted for corporate actions, including sphit, bonus issuances) based an the primary! new issue of Equity Shares afer shail be availlabie for aliocation on a proportionate basis to Qualiied Institufional Buyears (QIB) (the "QIB Porfion), provided that our company in consuitation

or convertible securities {excluding Equity Shares issued under the ESOP Scheme and issuance of equity shares pursuant to a bonus issue) during the 18 with the BRLM may allocate upto 80.00% of QI8 porfion fo Anchor Imvesfor on discrefionary basis (Anchar lnvestor Povlion) One third of Anchor Investor Portion

manths preceding the date of this Red Heming Prospecius, where sich issuance is equal to or more than 5% of the fully diluted paid up share capital of shall be resenved for domestic mufual funds, subyect to vald bids being recedved from domestic mutual fund at or above the Anchor Imvesfor Alocation price in

aur Company in a single ransaction or mulliple transactions combined logether over a span of rolling 30 days. accordance with SEBI! ICDR Reguiation . In the event of under subscription ar non-allocation fn achar investor portion, the balance equily sharas shall be added to

Except bonus issue of Equity Shares, there has been no issuance of Equity Shares or convertible securities, excluding issuance of bonus shares, during | 1fe QIB {ather than Anchar investor portion] ("Net QIB Partion”). Further the 5% of the net QIB portion shall be available for aifocation on a proportionate basis fo

the 18 months preceding the date of this Red Heming Prospectus, where such issuance is equal to or more than 5% of the fully diluted paid-up share | Mutual find oniy, and remainder of net QIB portion shall be avallable for allocation on a proportionate fo mulual funds only, and remainder of the net QIB portion shall

capilal of the Company (calculated based an the pre-Offer capital before such transaction(s) and excluding ESOPs granted but not vested), in a single |  De available for aliocation on proportionate basis o all QIE bidders, including mutual funds, subject to valid bid being received al or above offer price. However, if
transaction or multipie transactions combined together over a span of rolling 30 days. fhe aggregate demand from mutual funds is less than 5.00% of the net QJB portion, the balance equily shares available for allocation in the mutual fund pordion will

De added to remaining QIE portion for proporfionate altocation fo QIBs, Further not less than 15.00% of the net offer shall be available for allocation on a
proporionate basiz to Non-Institutional Investors and not Jess than 35.00% of the net offer shall be available for allocabion fo Retail Individual Investors in
accordance with SEBI ICDR Regulation, subject fo valid bid Bids being received from them af ar above the offer price. All bidders other than Anchar Investar, are
- ; required lo participate in the offer by mandafonly wilizing the Application Suppartad by Blocked Accounts JASBA] process by providing detall of their respechive
BB AR SOMCINE - GuIREH DA B\Shan ot KNG S0 sy, ASBA Account (as defined hereinafter) in which the comesponding Bid amount will be blocked by the Seif cedified Banks (SCSBS) or under the UP! Mechanisr, as

Our Gmngan}r has not entered in to any agreement for trarmfer.' acquisition of Equity Shares which is equal to or more than 5% of the fully diluted paid-up the case may be to the extent of respective Bid amaunt. Anchor Investor ane nof permitted fo participate in the offer through fhe ASBA process. For defails see
share capital of our Company durng the 18 months preceding the date of filing of this Red Heming Prospectus. “Offer Procedure” on page no. 290

For the purpose of disclosure under part (a) and (b above, ‘prmary ransaction’ rafers o a primary issue of Equily Shares ar secunties converfibie info

b) The price per share of our Company (as adjusted for corporate actions, including splif, bonus issuances) based on the secondary sale | acquisition of
Equity Shares or convertible securities invalving Promater, Promoter Group durdng the 18 months praceding the date of fling of this Red Herring Praspectus,
where the acquisition or sale is equal to or more than 5% of the fully difuted paid-up share capital of our Company, in @ single transacton or multiple

: i : : , . e Bidders/Applicants should ensure that OP 1D, PAN and Client ID and UPI 1D {for UPI Bidders Bidding through the UPI mechanism) are correctly filled in the Bid cum
EII[.'..'Ilf}-' _S.hams. ux-;.'un'rng sﬁ?rms rssunq' u'nnfﬁf.ra banus issuance and sub-division of shares and 'secondary fransacfions' refer fo any secondary sale or Appiication Form. The DP 1D PAN and Client 1D provided in the Bid cum Application Form should matehi with the DP 1D, PAN and Client 1D available in the
SCQUEITN O By aveuins (Srekaing gisl Depository database, otharwise, the Bid cum Application Form is liabla to be rejected, Biddes'Applicants should ensure thal the baneficiary account provided in tha
¢} Since there are no eligible fransaction of our Company reported in (a) and (b) above in accordance with paragraph (8)(K)(4)(a) of the SEBI ICDR Bid cum Application Form is aclive. Bidders/Applicants should note that on the basis of the PAN, DPID, Client 10 and UPI 1D as provided in the Bid cum Application
Regulations, the price per Equity Share of our Company based on the last fve primary or secondary transactions in Equity Shares {secondary | Fom, the Bidders/Applicants may be deemed to have authorised the Depositories to provide o the Registrar to the offer, any requested Demographic details of the
fransactions where the Promotes/ Promoter Group enfiies or Shareholders having the right to nominate director on the Board are a party o the Bidders/Applicant as available on the records of the depositorles. These Demographic detalls may be used, amang other thing, for giving Allotment Advice or

transaciion) nol older than 3 years pnor io the date of filing of the Red Heming Prospecius has been computed as under. unbiocking ASBA Account or for other comespondence related 1o an offer. Bidders/Applicant are advised to update any changes to their Demographic Details as
Dok of Mo. Equity | Face value| Price per| Nature of Nature of Total auail;_sm in the r_amrdlﬁ of zhi,_; Fﬁﬂpusitﬂry Participant to ensure accUracy of sac:c_lri*;:. Any deday resulting from _failure 1o update the_demgmphm Details would be at
sl Mame of Transferor Name of Transferee Shares per Equity | Specified | transaction® | consideration | consideration the Bidders/Applicants’ sole nsk. Investor must ensuse that their PAN is linked with AADHAR and are in compliance with CBOT natification dated February 13, 2020,
Allotted | Share Security fin T) (B)* and press release dated June 25, 2021
Transferred | (¥) § CONTENT OF THE MEMORANDUM OF ASSOCIATION OF OUR COMPANY AS REGARDS ITS OBJECT: For information on main ohjgct and other object of our
Primary lssuances company, see "Mistory and certain Corporates matfers” on page no. 176 of the RHP. The Memorandum of Association of our company is a matenal document
February | Allotment of 7,18,017 Equily Shares 1o Bipin Sanghwi;|  74.80,200 10 Wil | Bonus lssue in NA NA for inspection in refation to the offer. For further details see the section "Materfal contract and Documents for Inspection™ on page no. 333 of RHP
01, 2024 | 21,57, 750 Equity Shares to Hardik Sanghvi; 14,18,361 the in tha ratio LIABILITY OF MEMBERS OF THE COMPANY: Limited by Shares
:Eﬂ'-lv't'!-’ Shares to Tarulata Sanghvi; 411 Equity Shares grhf‘:; Equ.['é!’;, Amount of share capital of our Company and Capital structure: As on the date of the RHP, the authorised shars capital of the Company |s $18,00,00,000
garﬁagaﬁ:}mﬁlﬁa;; T}-'{EEFESEH:QME&IE EES:;I ?m?gafﬂlir every 100 divided into 1,80,00,000 Equity Shares of face value T 10 each, The issued, subscribed and paid-up share capital of the Company is % 5,30,02,000 divided into
5.13?5!]: qu:Jit"-.rIEharﬂstn Ami Sanghwi: 5,13,750 Euuiq:' Equity Share 93.00,200 Equity Shares of face value T 10 each. For details, piease see the section titied "Capital Structure™ on page 85 of the RHF.
Shares to Pooja Sanghvi | held, NAME OF THE SIGNATORIES TO MEMORANDUM OF ASSOCIATION AND THE NUMBER OF SHARES SUBSCRIBED BY THEM
Weighted Average Cost of Acquisition (primary transactions) Mil Bipin Sanghwi, Jitendra Sanghvi and Kishor Shetty were the onginal subscribers 1o the Memorandum of Association who subscribed 100 Equity Shares each

respectively of 10.00/- each aggregating fo 300 Equity Shares:

: ! : i ; LISTING : The Equity shares offered through the Red Heming Prospectus are proposed to be listed on EMERGE PLATFORM of National Stock Exchange of India
Based on the transaction described in (a), (b) and (g) above, the weighted average cost of acquisifion, as compared with the Floor Prce and Cap Price is set Limited ["NSE EMERGE") in terms of CHAPTER IX of the SEBI {ICDR) Requlation, 8s amended from time to time. Our company received an approval lefter dated

d} Weighted average cost of acquisition, finor price and cap price

forin below October 30, 2024 from NSE for using the name in the offer document for listing of our shares on EMERGE PLATFORM of NSE. For the purpose of this issue, the
Date of transfer Weighted average cost | Floor price | Cap price Designated Stock exchange will be NSE.
of acquisition (l.e. T 114) | fie. T 120) DISCLAIMER CLAUSE OF SECURITIES AND EXCHANGE BOARD OFINDIA{™SEBI™): Since the Offer is being made in terms of chapter IX of the SEBIICDOR)
{* per Equity Share) (1) (1) Requlations 2018, the Red Heming Prospectus has bean filed with SEBI. In terms of The SEBI Requlations, the SEB| shall not Offer any obsenvation of the Offer
Weighted average cost of acquisition of primary / new issue as per paragraph 8(a) above. Mot Applicable Mil* Ml Document Hence there is no such specific disclaimer clause of SEBI. However, investors may reder to the enfire Disclaimer Clause of SEBI beginning on page 270
Weighted average cost of acguisition for secondary sale / acquisiion as per paragraph 8{b) above. Mot Applicabla Mil* it of the Red Heming Prospectus
\Weighted average cost of acquisition of primary issuances as per paragraph 8 (c) above Mil* Nl N EIEC::;AIHER CL.&USE OF HSEﬂ {'FIEE EHERI:E'Ih[DEr?IGHATED STOCK EXCHANGE) : I1is to :IIE éiistlnl:cj!iveig.r unde;m[ﬁnd that the pewasiiﬂr‘ll given by l["'ISE
7 o - ” - =y z should not in any way be deemed of construed that the offer issue document has been approved by nar does il cedify the cormactness or completeness of any
1IEIGHIIEC SNERI8 Lol ol S RiUGSH - SBeTIATY W ARG ey BOX RPN & 8 aove Sl dac . L. of the offer document. The investor are advised to refer page no. 272 of RHP for the full fext of disclaimer clause of NSE
‘As cerified by our Statutory Auditor J. H. Gandhi & Co, Chartered Accountants, pursuant fo their certificale dated February 10, 2025 GENERAL RISK
Mata:

g : ; ; o ; : Investments in equity and equity-related securities involve a degree of nsk and investors should not invest any funds in this Issue unless they can afford to take the
There were no primary / new issue of shares (equify/convertible secunifies) other than Equity Shares issued pursuant to a bonus issue on February 01, 202400 | ek of losing their investment. Investors are advised 1o read the risk factors carefully befors taking an investment decision in this Issue. For taking an investment

last three years pnor fo the date of this Red Herring Prospectus. decision, investors must rely on their own examination of cur Company and the Issue including the risks involved, The Equity Shares in the lssue have neither been
Explanation for Offer Price/Cap Price being [o] price of weighted average cost of acquisition of primary [ssuance price/secondary transaction price of recommended nor approved by Secunties and Exchange Board of India nor does Securities and Exchange Board of India guarantes the accuracy or adequacy of

Equity Shares (set out in VIl above] along with our Company's key performance indicators and financial ratios for the six-menth period ended the Prospectus. Specified attenbon of the imvestors is imvited to the chapler fitled "Risk Facfors” beginning on page 32 of the Red Heming Prospecius
September 30, 2024, Fiscal 2024, 2023 and 2022 and in view of the external factors which may have influenced the pricing of the Offer.

= Owrrevenue is dependant on the domeshic marketl since, it coninbules significantly o our tolal revenue from operations. Any adverse changes in the conditions BOOK RUNNNING LEAD MANAGER TO THE OFFER REGISTRARTO THE OFFER
affecting domestic marke! could adversely affect our business, results of operafions and fnancial condifion, Our revenus from domestic sales for the six
months period ended Sepfember 30, 2024, FY 2024 FY 2023 and FY 2022 was¥ 3.804.65 Lakhs, T 8,537 45 Lakhs ¥ 7.981.66 Lakhs, and T 460627 Lakhs KF' NT EC H
which, constifufed 85.40%, G5.56%, 82.34%, and 73.22 % of our revenue from operalions for such perods
IEFINIINED] TRANRIDORATIDN
« As on September 30, 2024, our borrowings were T202.47 Lakhs as per the restated financial statement
3 . e . P s _ FEDEX SECURITIES PRIVATE LIMITED KFIN TECHNOLOGIES LIMITED _ _
«  Qur revenue from operations has grown from ¥ 6,920.97 lakhs in Fiscal 2022 to T 8,978.75 lakhs in Fiscal 2024. Our PAT has grown from ¥ 212.13 lakhs in B 7. 3" Floor, Jay Chambers, Dayaidas Road, Vike Para - (East), Mumbai - 400 057, | Selenium Tower-B, Plot 31 & 32, Gachibowi Financial District, Nanakramguda,
Fiscal 2022 to ¥ 1,192.63 lakhs in Fiscal 2024. Maharashira. India Seriingampally, Hyderabad - 500 032, Telangana, India
= We are in the process of undertaking Proposed Expansion of our existing manufacturing facility at Plot No.6, Survey No. 91/ Paiki-4, Near Sheela Foam, Tel Mo.: +01 81040 B5240: Tel NF':": 91 -ﬂI'::' EHEEEEE
village- Zanoli, Umbergaaon, Distnct Valsad, Gujarat ("Proposed Expansion®), all of which would require substantial capital expanditure. Out of the Net Proceeds Investor Grievance Email: mbiifedsec. i, E':IIHL”T: ::zi 'I i E{r:glszTnm
from fresh issue of ¥ 488 .66 lakhs are proposed fo be ubilized towards funding capital expenditure requirements at Proposed Expansion and instaliation of Website: www fedsecin: h Investnr.ﬁrféwl nEr:é Em.ﬂir.h:l: sinward ris@kfintech, com
solar power plant Contact Person: Saipan Sanghw Contact Person: M Murai Krishna
9) The Offer Price is [+] times of the face value of the Equity Shares. SEBI Registration No.: INMOODOT0162 Website: www kfintech.com

SEBI Registration No.: INR0OO000221

The Offer Price of ¥ [+] has been defermined by our Company in consultation with the BRLM, an the basis of assessment of market demand from Bidders for
Equity Shares throwgh the Book Building Process and is justified in view of the above gualitative and quantitative parameters.

The trading price of Equity Shares could decline dua 1o factors mentioned in chapter titled “Risk Factors®, baginning on page 36 of this Red Heming , : ;
Prospectus and you may lose all or part of your investments. Bidders should read the above-mentioned information along with chapter titled "Business Investors should note that Investment in Equity Shares involves a high degres of nsk and investors are advised to refer to the Prospectus and the Risk Factors

Overview", "Management's Discussion and Analysis of Financial Position and Results of Operafions™and "Resiated Financial Stafement” beginning contained therein, before: applying in the Issus. Full copy of the Prospectus will be available at the website of SEBI at www.sebi.govin, the website of Stock
on pages 163, 271 and 227 respectively of this Red Heming Prospecius, lo have a more informed view before making an Investment decision. ] 7 o o o T e e e e T S eemas
AVAILABILITY OF ABRIDGED PROSPECTUS AND APPLICATION FORMS

Bid cum Appfication Forms can be obtained from the Registered Office of ROYAL ARC ELECTRODES LIMITED Tel No. [ Mob MNo: +21 78880 00553, Email:
cef@ropalarc.in, BRLM Tel Mo.: +91 81049 85249 E-mail: mbifedsec in, RTA Tel No.: 91 40 6716 2222 Email M: rzel.ipof@kfintech.com, Syndicate membser
SHRENI SHARES LIMITED Tel No- +022 - 2808 7022, Email Id; shrenisharespytitdi@yahoo in . Bid cum Application Forms will alse be available on the websites
of NSE and the Designated Branches of SCSBs, the list of which is available al websites of the Slock Exchanges and SEBI,. An electranic copy of the Application
Form will also be available for download on the websites of the Stock Exchangels), the SCSBs, the Registered Brokers, the RTAs and the COPs at least one (1)
day priar to the Offer Opening Date.

June 25, 2021 and Seplember 17, 2021 and CBOT circular no.7 of 2022, daled March 30, 2022 read with press release dated Syndicate Members: SHRENI SHARES LIMITED - Office no. 217, Hive &7 Icon, Poisar Gymkhana Road, Lokmanya Tilak Nagar, Near Raghuleela Mall, Kandeval
March 28, 2023 and any subsequent press releases in this regard. West, Mumbai - 400067, Maharashira, India, Tel No: +022 - 2809 T022, Contact Person: Hitesh Punjani, Email Id: shranisharespvilid@yahooin Website:
# Applications suppor- | ASBA has to be availed by all the investors except anchor investors. UP| may be availed by (i) Retail Individual Investars in the www.shreni.in; SEBI Registration Number: INZI0268538

ted by blocked amount | Retail Portion; (i) Mon-Instifuticnal Investors with an application size of up to * 500,000 in the Non-Institutional Portion, For details Sponsor Banker Banker to the Offer and Refund Banker to the Cffer : KOTAK MAHINDRA BANK LIMITED

(ASEA) .iE " h?“” ey | = u.-'E A,.Sﬂﬂ St pmnﬂ 69, Plasgs fefor 1o s detals givan In 'G'.SEM farm E'."d alioger! prcns;:ne_n::tus s alsg FIEEEE ratar o the All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed fo them in the Prospectus.

of applying to issues by | secfion "Offer Procedure” on page 345 of the RHP. The process is also available on the website of Association of Investment : 2 3 )
simply blocking the | Bankers of India ("AIBI") and Stock Exchanges and in the General Information Document. ASBA bid-cum-application forms can be Investor should read the Prospectus carefully, including the "Risk Factors™ beginning on page 32 of the Red Herring Prospectus before making any
fund in the bank | downloaded from the websites of the Stock Exchanges and can be obtained from the list of banks that is displayed on the website investment decision,

account, For further | of SEBI at www.sebi gov.in/sebiweblotherOtherdction do?doRecognisadFpi=yes&intmid=35 and hitlps:'www. sabi gov in'sebiweb!
details, check section | othenOtherAction do?doRecognisedFpi= yes&inimid=43, respectively as updated from time to time, Forthe list of UPIl apps and
on ASBA. banks live on IPO, please refer to the link: www.sebi govin. UPI| Bidders Bidding using the UPI mechanism may apply through the

AVAILABILITY OF THE RED HERRING PROSPECTUS
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Simple, Safe, Smart way
of Application!!!

ROYAL ARC ELECTRODES LIMITED
On behalf of the Board of Directors
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Mandatory in public | SCSBs and mobile applications whose names appear on the website of SEBI, as updated from time to fime. Axis Bank Limited and :

i H: :Ilqu& will | IGICI Bank Limited have been appointed as Sponsor Banks for the Offer, in accordance with the requirements of the SEBI Circular i s Chairman & Man Elli::“ i?piﬁ:
be accepted dated Movember 1, 2018 as amended. For Offer related gueries, please contact the BRLMs on their respective email IDs as Date: Eh'”‘ﬂ 2025 aging
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Ipo.upi@npei.org.in. ROYAL ARC ELECTRODES LIMITED is proposing, subject to applicable statutory and regulatory requirements, receipt of requisite approvals, market conditions
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For details on the ASBA and UP| process, please refer to the details given in ASBA Form & Abridged Prospectus and also please refer to the section "Offer is available on the website of SEBI at www.sebi.gov.in, the website of the Lead Manager at www.fedsec.in, website of the Mational Stock Exchange of India Limited

Procedure” beginning on page 290 of the Red Heming Prospectus. The process is also available on website of AIBI and stock exchange in the General al www.nseindia.com and website of [ssuer Company at : hitps:frovalarc.in/, For details, investors should refer to and rely on the Prospectus including the sechion

Information Document. ASBA Forms can be downloaded from the National Stock Exchange of India ("NSE") and can be oblained from the list of banks that is titled “Risk Factors” beginning on page 32 of the Red Heming Prospecius

displaying on website of SEBI at www.sebi.qov.in list of banks supporting UP is also avaitable on the website of SEBI at www.sebi.govin. For the list of UP! Apps The Equity Shares in this issue have not been and will not be registered under the Us Securifies Act 1933, as amended (the "Secunties Act”) or any state securities
and banks live on IPO, please refer to the link wiww.sebs gov.in. Ketak Mahindra Bank has been apposnted as sponsor bank for the offer In accordance with the laws in the United States and may not be lssued or sold within the United States or to, or for the account of benefit of, "U.3. persons” (as defined in Regulation 5
requirements with the requirements of tha SEBI Circular dated November 01, 2018 a5 amended. For UPI related queres. investors can contact toll free no. of the Securties Act). The Equity Shares have not been and will not be registered, listed or cthenwise qualified in any other junisdiction outside India and may not
18001201740 and maif id: ipo.upi@npci.ong.in be lsswed or soid, and Application may not be made by persons in any such junsdiction, except in compliance with the applicable laws of such junsdiction,
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